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(A) Grant of mobilization advance to the contractor for executing
capital intensive works _
N { / () The Mobilization advance limited to 10% of tendered amount at

12.75% simple interest shall be sanctioned to the contractors on request
as per term of the contract.

(ii) The mobilization advance shall be released only after obtaining a
bank Guarantee bond of 1.25 times of the proposed advance from a
schedule bank for the amount of advance to be released and valid for
the contract period. This shall be kept renewed time to time cover the
balance amount and likely period to complete recovery together with
interest. The advance should be released in not less than two
installments. The Interest on the advance shall be calculated from the
date of payment to the date of recovery, both days inclusive.

(iit) It shall be ensured that at any point of time, Bank Guarantee is
available for the amount of outstanding advance.

(iv) The recovery shall be commenced after 10% of works is completed
and the entire amount together with interest shall be recovered by the
time 80% of the works is c. mplete.

' Grant of advance for p ant and mackinery and for shuttering
material
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An advance for plant and machinery that are required for the work
and brought to site by the contractor may be given if requested by
him in writing within one month of bringing them to site. Such an
advance may be given if the Engineer-in-charge feels that the plant
and machinery would add to the expeditious execution of the work
and improve the quality of the work.

The amount of advance shall be restrict as follow:

(iif)  For new plant and machinery 5% of the tendered value, or
90% of the price of such new plant and machinery paid by
the contractor (for which he shall produce satisfactory
evidence to the Engineer-in-charge), whichever is lower.

(iv)  For second hand and used plant and machinery 5% of the
tendered value, or 50% of the depreciated value of the plant
and machinery ( as may be decided by the Engineer-in-
charge),whichever is lover. The contractor, if so required by
the Engineer-in-charge, shall submit the statement value of
such old plant and machinery duly approved by a registered
value recognized by the Central Board of Direct Taxes under
the Income Tax Act, 1961.

. No Such advance shall be paid on any plant and machinery of

perishable nature, or of value less than Rs. 50,000.

75% of such amount of advance shall be paid after the plant and
machinery is brought to the site, and balance 25% on their
successful commissioning.

The recovery should be commenced after 10% of work is
completed and the entire amount together with interest @ 12.75%
p-a. shall be recovered by the time 80% of the work is completed.
The contractor shall be at liberty to take away the plants and
machinery after the advance(s) along with the interest due on it
(them) is (are) realized by the Department, and in the opinion of the
Engineer-in-charge, they are not required at site for the execution of
the balance items of work.

asing of equipment

asing of equipment shall be considered at par with purchase of

" equipment and shall be covered by tripartite agreement with the

lowing.
Leasing company which gives certificate of agreeing to lease
equipment td the contractor,
Engineer-in-charge, and
Contractor

(B)(2) Hypothecation of equipments

All such plant and machinery, for which payment of advance is
requested by the contractor, shall be hypothecated to the G.D.A.
before the payment of advance is released.

- The contractor shall not be permitted to remove from the site such

hypothecated plant and machinery without the prior written
permission of the Engineer-in-charge.

. The contractor shall be responsible for maintaining such plan 2.:d
2 I

machinery in good working order during the entire period o
hypothecation, failing which such advance shall be recovere: in
lump sum. \
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(B) (3) Insurance of equ1pments
1. The contractor shall insure, at his cost the plant and machinery for
which mobilization advance each sought and given for a sum
sufficient to provide for their replacement at site.
2. Any amount that is not recovered from the insurers shall be borne
by the contractor.
(B)(4) Advance of shuttering materials
Steel scaffolding and formwork shall be treated as plant and
machinery for the purpose of grant of advance. All provisions
under para (B) and up to para (B)(4) shall apply for this purpose.
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