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SCHEDULE OF SECURITY

(Mention alt moveable assets forming part of fixed/block assets)

Hypothecation of All Moveable Assets forming Part of Fixed/Block Assets of
Borrower Company at Project Site CK-Il,Kaushambi, Ghaziabad

Borrower
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 TERM LOAN AGREEMENT L

This Term Loan agreemant is made at Noida on this 24%  day of July’ 2012

o between MIs KAJ infrastructure Pyt Ltd., having its registersd office at
- 4151,Savita Vihar, Delhi- a Company registered under the Companies Act 1956

{hereinafter calied the ‘Borrgwers’ which, term shall include their and each of their -
legal heirs; representatives, executors, administrators, successors and assignsy of
the ONE PART and Punjab National Bank, a body corporate constituted under -
Banking Companies (Acquisition & Transfer of Undertakings} Act; 1970 having its.
Head Office at 7, Bhikaiji Cama Place, New Delhi - 110 066 and inter alia a branch
office at Sector-|, Noida {hereinafter called the bank which expression shall’

~include its successors and assigns) of the OTHER PART.

WHEREAS the Borrower has appmaﬁhed the Bank for a Term Loan hs.34.1ﬂ Crores
{Rupees Thirty Foure Crores & Ten Lacs only) for construction of 139 Serviced .
Apartments/Hotel at Plot no GG, Kaushambi, Ghazlabad to be Operated by Brand of

international Reputs. :

w

WW iﬂfﬂﬂsffﬂUC_TUHE _PW.-LTD. - ForKAJINFRASTRUGTURE PVT.LTD,






WHERAS the Borrower has further agreed with Bank for Mix Funding for the
proposed Project in following manner:

Particulars ' Amount

_ ' . (Rs. in Crores)
Cost of Project 83.05
Promoter’s Contribution Equity 33.22

Advance from Customers against sale of | (Equity +USL} 15.73
-1 Apartments

Total Debt _ ' 34.10
PNB Share - _ ' 34.10
Debt Equity Ratio - 1.10
Average DSCR ' 2.10
Door to Door Tenor ' | ~ Seven Years
Repayment 4.5 Years

WHEREAS the bank has agreed to advance a sum of Rs.34,10 Crores (Rupees
Thirty Four Crores & Ten Lacs only) by way of term loan for the above purpose
inter alia on the terms and conditions mentioned below and as per terms of
Sanction Letter dated 28-06-2012 conveyed to the borrower which also forms part
of this agreement and upon security of mortgage & hypothecation of the
property/current assets more fully described in the Schedule-i hereunder:

'NOW THIS AGREEMENT WITNESSETH AS UNDER:

* 1.The Bank shall lend to the borrower a Term Loan of Rs.34.10 Crores {Rupees
Thirty Four Crores & Ten lacs only) on compliance of the formalities and on
compliance of the conditions for disbursement as mentioned in the sanction
letter dated 28-06-2012 and Draw Down Schedule & Company’s Contribution, as
mentioned herein below. The bank shall be entitled to disburse the loan as per
draw down to the extent possible and based on the progress at the project site,
along with the pro rata equity contribution brought in by the Borrower
company.Payment shall be made directly to the Suppliers Promoters
contribution to be deposited in the Bank’s Account and the transactions has to
be reflected in the Bank’s statement of account.

2. The borrower shall repay the said term loan and interest thereof in the manner
and on dates as detailed in Scheduie Il hereto.

3. The schedule of Promoter/Contribution shall be Rs,1200.00 Lacs in Financial
Year 2012-2013 and Rs.350.00 lacs in Financial Year2013-2014 from Promoters
in the form of Share Capital and Rs.866.87 Lacs as unsecured loans during 2012-
13 and Rs.665.31 Lacs, during KX 2013-14 maintaining DER of 1,11
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Fifty Percent of the contribution to be brought up front. Subsequently,Borrower
shall induct its contribution by way of equity/unsecured interest free loans
prorate to the disbursement.

3.a) i. The Borrower shall pay interest at the rate of 17.50% i.e.Base Rate Plus
06.50% +0.50 Term Premia, plus applicable interest tax (if any) per annum
with the monthly rests as and when it is charged. At present, Base Rate (BR)
of the Bank 1is 10.50% p.a. '

it} Notwithstanding any other clause of the agreement, the rate of interest
payable by the borrower and the periodicity of rests shall be subject to
change/variations made by the Reserve Bank of India/at sole discretion
of the Bank from time to time.

i) In the event of there not being any above Base Rate, the borrower
agrees to pay the interest at the rate as prescribed by the bank from
time to time during the currency of the loan.

iv)  The borrower agrees to pay and bear interest tax, if any, at the rate as in
force from time to time. The bank shall have the discretion to decide the
manner of computing and charging of the same in the term loan account.
The interest is to be serviced as and when levied.

b} Interest shall be calculated on the daily balance due to the bank in the said
term loan account and shall be charged in the account on the last working
day of the month so long as the debt herein incurred is not paid by the
borrower in its entirety and will form part of the principal and carry interest
at the above mentioned rate.

4. The Interest up to COD for the Project will be capitalized and paid out of the
source of funding of the Project as and when levied and thereafter the Interest
will be paid out of Project Cash Flows/other funds on monthly basis on the
outstanding loan till the repayment of the loan.

4.A The borrowers agree Lo pay additional interest at 2 % p.a. with agreed monthly
rests as under: '

(a) In case of default in payment of interest or installments on the due date(s),
on the amount in default from the date of default.

(b) 1. In case of default in furnishing statements/returns including quarterly
information for PMS purpose within 20 days from the close of the quarter as
prescribed by the bank. '

ii. In case of default in complying the terms and conditions of the sanction of
loan/of this agreement,

§ii.  In case the account becomes irregular for any other reasons whatsoever,
on the amount outstanding from the date of default/account becomes
irregutar.
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i) Permit any transfer of the controlling interest or make any drastic change in
- the managements set up.

k) Divert / utilize bank's funds to other sister /associate /group concern,

22.  The Borrower shall keep the bank informed of the happening or the event
likely to have a substantial effect on their operations, profits, lease rental
etc., and the remedial steps proposed to be taken by the borrower.

23.  The Borrower undertakes that all the long term unsecured loans are /will be
on long-term basis and free of interest and the same shall not be repaid
back during the currency of bank loan. -

In witness where of the parties have signed these presents on the day, month
and year above mentioned.

BORROWER

[Fauy!

For K A INFRASTRUCTURITNGT LT

Common Seal of the Company has bee .
affixed hereunto in presence Mr. Am}z—g‘_""ﬁ
Director/ Authorised Signatory as per

Board Resclution dt&d-1- 2012

Eor K AJINF RASTRUCTURE PVT. LTD. W

Ciireoior
F G BaNARONAFBANK
Enf Puniab National Bank

SCHEDULE! . bk &
(Security ) e, A sl

(a) Extention of Charge by way of Equitable Mortgage of Project Land &
construction thereon at CK-il, Kaushambi, Ghaziabad in the name of M/s
KAJ Infrastructure Pvt. Ltd., valued at Rs.1792.50 Lacs which is already
mortgaged as collateral security in Mis. KAD Housing (Pvt.)Ltd to secure
Working Capital Facility of Rs. 1500.00 Lacs granted by PNB,Sector-1,
Noida.

{b) Extention of Charge by way of Equitable Mortgage of IP at 151, Savita
vihar, Delhi, in the name of Mr. Digamber Pd. Jain, which is already
mortgaged as collateral security in Mis. KAD Housing (Pvt.)Ltd to secure
Wworking Capital Facility of Rs. 1500.00 Lacs granted by PNB,Sector-l,
Noida.
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(c) Second Charge on tand and building of Hotel Raddison Blu, Plot no.H-3,
Sector-14, Kaushambi, Ghaziabad, owned by M/s. KAD Housing (P)
Ltd.having residual value of Rs.8266.00 Lacs(Total Value of Rs.17600.00
Lacs, less Rs.9334.00 Lacs i.e.150% of Outstanding as on 31-03-2012 of
First Charge Holder,HUDCO. -

{d) Exclusive Charge by way of Hypothecét’ion on the materials at site.
(e} Exclusive Charge on the receivables of the Project

AND

{ DRAW DOWN SCHEDULE & COMPANY’S CONTRIBUTION}

[ 30-6-12 30.9.12 31.12.92 | 31.3.13 30.6.13 30.9.13 31.12.13 3%1.3.2014
Total Project Cast 2994,37 3844,75 4516.87 5568.70 6587.14 7410.97 7855.77 - 8305.46
Loan from Bank 1470.02 2091.00 245000 2490.0¢ 2760.00 31 20.00 3300.00 3410.00
Pramoter 1524.35 1753.75 2066,87 1227.48 2634.,86 2964,39 3142,31 3322.18
Contribution .
Advance from 0.00 0.00 0,00 891,22 192,28 1326.58 1413.46 1573.35
Customers

SCHEDULE !l-  (SCHEDULE OF REPAYMENT)

Repayment of Term Loan shall be made in 18 quarterly Progressive
instatlments,starting from 31-12-2014 and last installment payable on 31-03-2019
after a Moratorium Period of 06 Months as under:

(Rs.in Lacs)

MQuarter | __INSTALMENT INTEREST Date of Repayment
1 0.00 15132 Nil
2 0.00 151.32 N
3 | 75.00 151.32 31-12-2014
7 T75.00 147.99 31-03-2015
5 15000 | 144.66 30-06-2015
6 120.00 139.34 30-09-2015
7 ' 120.00 134.01 31-12-2015
8 120.00 128.69 T31-03-2016
9 160.00 123.36 30-06-2016
10 _ ' ~160.00 116.26 30-09-2016
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11 160.00 T109.16 31-12-2016
12 160.00 102.06 31-03-2017
13 220.00 94.96 30-062017
14 220.00 85.20 30-09-2017
16 220.00 7sas | sris200
KT 220.00 6568 31-03-2018
17 315.00 55.91 30-06-2018
18 315.00 | 4193 30-09-2018
19 315.00 7796 31-12-2018
20 315.00 13.98 30-03-2019

The interest shall be serviced as an when due and levied.
COD- 01-04-2014

Door to Door Tenor- Seven Years, including construction period of Two Years.

BORROWER
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MYPOTHECATION OF ASSETS TO SECURE TERWM LOANS

in consideration of PUNJAB NATIONAL BANK, a body corporaie canstltute:ilund_er
Banking Companies {Acquisition & Transfer- of Undertaking) At.:t 16970 having s .
Head Office at, 7, Bhikali Cama Place New Delhi 1100686 and inter alia a _branch
office at Sector-l, Noida (hereinafter called 4ha Bank' which expression _shall inciude.
ts successors and assigns) having at request of Nifs KAJ Infrastructure Pwt,
Ltd., baving its registered office at i51,Savita Vihar, Delhi,a Cqmpqn*,r
registered under the Companies Act 1956 (hereinafter called ‘the Borrowers' which
term shall include their representative, executors, adminlstrators, SUCCESSOIS and
assigns} advanced or agread to advanca of Rs.34.40 Crores {(Rupees Thirty Four
Crores & Ten Lacs only} by way of term loan though an account opened in the
name of borrower(s) , secured of to be secured by nypeihecation of assets in favour
of the Bank the Borrowers agree as under:

1 The barrowers hereby hypothecate with the Bank the assets described in general
terms in the schedule hereto therein after referrad to as ‘the hypothgcated assets’ '
which expressions shall include all assets and movable property of any kind
helonging to them which now or hereafter from fime to time during the
continuance of this agreement shall be brought In, stored, or to be in or about
their pramises or godowns or Project at CK-ll,Kaushambi, Ghaziabad or any
other godown or godowns  or be in COUrss of transit from one godown to
another or wherever else the same may be, as security for payment of ihe
batance due fo the "Bank by them at any time or ultimately found due on the:
closing of the said Loan Account and for payment of all debts and liabilities
m:entmned in clause 17 heteof. The exprassion 'the batance due to the bank' in

“» this and the subsequent clauses shall be taken to include the principal. monays
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due on the said Loan Account from time to time and also all interest there on
caloulated from day to day at the rate hereinafter mentioned and the amount of
all charges and expenses which the Bank may have paid orincurred in any way
in connection with the hypothecated assets of the sale or disposal thereon.

. That the Borrowers shall not except with the previous written consent of the
Bank, sell or dispose of in any manner the hypothecated assets or any part
thereof.

. That all sales, realisation and insurance proceeds of the hypothecated assets
shall be held by the Borrowers as the Bank's exclusive property for appropriation
to the said account. They shall not during the continuance of this agreement
create any mortgage, charge, lien or encumbrance affecting the hypothecated
assets or any part thereof nor do anything which would prejudice the security nor
shali they part with {hem.

. The Borrowers shall permit the Bank, its agents and servants from time to time
and at all times to enter into and upon any godowns or premises wherein the
hypothecated assets or any part thereof and for the time being be and to view,
inspect and value the same and make inventories or take possession thereof and
render to the Bank and its servant all facifities, as may be required for any of the

purposes aforesaid. '

. That the bank shall from time to time be at liverty fo have any assets as aforesaid
valued by an appraiser appointed by the bank and the fees and expenses of such
appraisement shall be paid by the Borrowers.

. The borrowers shall punctuaily pay rents, rates, taxes and other out-going of the
premises wherein the hypothecated assets shail be and keep the same free from
distress. '

. {a) That all the security as aforesaid wherever situate shall be insured by the
Borrowers by way of comprehensive insurance against fire, strikes, earthquakes,
terrorist risk, flood, war, riots and civil commotion risks and/or risk of any other
description with some insurance company approved by the bank to the full
market value of such security in each case irrespective of the balance due
against the borrowers, and that the said policies shali be taken out in the name of
the bank or in the joint names of the bank and the Borrowers with the bank
Clause and that all policies and receipt for premia paid on such insurances shall
be delivered to the Bank. Should the Borrowers fail on demand being made by
the Bank to insure or to deliver the policies or receipts for premia as aforesaid,
the bank shall be at liberty, but not bound, to such insurance companies as the
Bank in its absolute and unfettered discretion, thinks fit and to an extent of the full
market value of the security: of which the Bank shall be sole judge. Provided,
however, that in the event of so insuring the security, the Bank shall not be
considered responsible or liable for the non-admission of the claims of the Bank
or their non-payment wholly or partly by such insurance company for the
omission to ensure or deficiency of insurance and the ultimate liability of the
Borrowers to the bank shall continue notwithstanding such failure or non-
admissiorras aforesaid. All such expenses when incurred by the Bank shall form
& .\ e S RNEVT. L.
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part of the principal amount due and be debited to the Borrowers’ account and
will carry interest at the rate applicable to the amount. Further, that all sums
received under any such insurance as aforesaid shall be received by the Bank
and applied in or towards the liquidations of the balance due, to the bank for the
time being and in the event of there being a surplus, the Bank shall be entitled to
appropriate such surplus as provided in clause 17 of the agreement; Provided
that the Bank shall not incur any liability to the Borrower if it fails to lodge any
claim under any policy with the company within the time prescribed under such
policy or for any reason whatsoever. Nor shall the Bank incur any liabitity to the
Borrowers for not bringing any suit for recovery of insurance moneys or allowing
such suit to be barred by time.

{b) It is further agreed and declared that in each of the following three cases,
nameiy :-

() where a policy is taken by the Borrowers in their own name and assigned
by them in favour of the Bank : :

(i) where policy is in the names of the Botrowers and the Bank without Bank
Clause : _

(i) where a policy is in the names of the Borrowers and is in their possession,
the Bank shall, in addition to the remedies provided in the Bank’s favour in
sub-clause(a) above, be entitled to realise the policy money from the
insurance company and the Borrowers agree that, if need be, the bank in
each of the above three cases shall be considered as their irrevocable -
attorney and the Borrowers shall not be enfitled to realise the policy
money from the company themselves.

¢) Mis also agreed that the Bank shall have the absolute right to adjust, settle,
compromise or fefer to arbitration, without reference to or consent of the
Borrowers, any dispute in connection with or arising under any policy of
insurance and any of the assured and such act of the Bank shall be vafid and
binding on the Borrowers, but shall not impair the right of the Bank to recover its
dues form the Borrowers.

8. The Borrowers shall submit a monthly inventory to the Bank verified by them as
correct. The bank acts on the monthly inventories in determining the amount to
be advanced or left outstanding against the Borrowers. Should the monthly
inventories aforesaid contain any misstatement (for which the bank shail be the
sole judge} or thereby any shortage of the security the Borrowers shall render
themselves liable to legal action and the Bank shall be entitled to terminate this
agreement and take possession of the security and sell the same without any
notice to the Borrowers and realize its dues and recover the balance of its claims
from them.

9. That the Borrowers hereby agree that margin as agreed to for each asset in the
schedule of security mentioned at the end of this agreement or such other margin
as may be fixed by the Bank from time to time shall always be maintained by the
Borrowers in favour of the Bank between the value of the security calculated
according to the rules of the Bank for the time being in force and the amount
advanced and due to the Bank, If at any time the said margin falls short on
account of the fluctuations in market rates or loss, shortage or inadequacy
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security held by the Bank or on account of any other reason whatsoever or the
stipulated margin is otherwise sought to be enhanced by the Bank, the
Borrowers shall on being called upon by the Bank, immediately make up the
deficit either by cash payment or by fumnishing  additional securities or by
deposit of documents of title to goods or title deeds of their immovable
properties approved by the Bank. In case of default by the Borrowers in this
behalf, the entire amount in the account shall, on demand by the Bank, become
immediately payable by the Borrowers,

10 a{i) The Borrower shall pay interest at the rate of Base Rate +6.50%+0.50%TP
i.e. 17.50 % (Presently Base Rate of Bank is 10.50% ) plus applicable interest tax
(if any) per annum with the monthly rests .

i, Notwithstanding any other clause of the agreement, the rate of interest
payable by the borrower and the periodicity of rests shall be subject to
change/variations made by the Reserve Bank of India/Bank from time to time.

ii. In the event of there not being any above reference rate, the borrower agrees
to pay the interest at the rate as prescribed by the bank from time to time.

iv. The borrower agrees to pay and bear interest tax, if any, at the rate as in
force from time to time. The branch shall have the discretion to decide the
manner of computing and charging of the same in the account.

b)  lInterest shall be calculated on the daily balance due to the bank in the said
acceunt and shall be charged in the account on the last working day of the
month so fong as the debt herein incurred is not paid by the borrower in its
entirety and will form part of the principal and carry interest at the above
mentioned rate. :

c) The borrowers agree to pay additional interest at 2 % p.a. with agreed
monthly rests as under;
i In case of default in payment of interest or installments on the due date(s),
on the amount in default from the date of default, '
i, In case of default in furnishing statements/returns as prescribed by the

bank. _ :
iil. In case of default in complying the terms and conditions of the loan/of this
agreement.
v, in case the account becomes irregular for any other reasons whatsoever,
on the amount outstanding from the date of default/account becomes
irregular,

11.That the Borrowers hereby agree that in case their indebtedness to the Bank
exceeds the said limit the Borrowers shall be jointly and severally liable for the
excess amount and the security given shall be or continue to be liable for the
excess amount over and above the said iimit in the same manner and to the
same extent as the Borrowers liabilities hereunder,
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12. That the Borrowers hereby agree that their liability to the Bank shall for the
purpose of the agreement be joint and several and that the Bank shall always
have the right under this agreement to give induigence or to grant time or
negotiate with any one of the Borrowers without the fiability of the other
Borrowers being affected thereby or without prejudice to the Bank’s rights and
remedies against any one or all of the Borrowers. Further that the Borrowers
hereby agree to hold themselves liable as aforesaid on ali confirmation letters
signed by any one of them.

13. That the Borrower hereby undertakes to make Repayment of Term Loan in
18 quarterly Progressive installments, starting from 31-12-2014 and last Installment
payable on 31-03-2019 after a Moratorium Period of 06 Months as under: '

(Rs.in Lacs)

[ Quarter INSTALMENT INTEREST Date of Repayment _
1 0.00 151.32 Nif

2 0.00 151.32 Nil

3 75.00 151.32 31-12-2014
4 75.00 147.99  31-03-2015
5 120.00 144.66 30-06-2015
6 120.00 139.34 | 30-09-2015
7 120.00 134.01 31-12-2015

8 120.00 12869 31-03-2016
g 160.00 123.36 30-06-2016
10 160.00 116.26 . 30-09-2016
11 160.00 109.16 31-12-2016
127 160.00 102.06 31-03-2017
13 220.00 94.96 30-062017
14 - 220.00 85.20 , 30-09-2017
15 220.00 75.44 - 31-12-2017
16 ' 220.00 65.68 31-03-2018
17 315.00 5591 30-06-2018
18 315.00 41,93 30-09-2018
19 315.00 |~ - 27.96 31122018

120 315.00 13.98 30-03-2019

The interest shall be serviced as an when due and levied.

COD- 01-04-2014 : _
Door to Door Tenor- Seven Years, including construction period of Two Years.

In case of default by borrower (s) in this behalf, the borrower(s) shall on

demand pay to the bank the borrower (s) shall on demand pay to the Bank the
balance than outstanding on said account inclusive of interest and all other

charges as mentioned hergin.
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and other credit grantors or registered users, as may be specified by the
Reserve Bank in this behalf. ‘

d. The Borrowers authorize the Bank to issue a mandate/direction to the borrowers
auditors to certify non-diversion/siphoning of funds out of Joan facilities availed by the
borrowers. Borrowers also authorize the bank to issue mandate/direction to
borrowers’ auditors also to certify the extent/amount of diversion/siphoning of funds
out of loan facilites availed by borrowers, if the auditors detect any
diversion/siphoning of funds. The borrowers undertake to authorize the borrowers’
auditors to provide such certificates as required by bank at borrowers’ cost.

e) The borrowers agree and undertake to keep the bank informed about the name
and address of the auditors so appointed from time to time within fifteen days of such
an appointment. The borrower agree and undertake to inform their auditors about the
right given to the Bank in respect of certifying and reporting by auditors abound end
use of funds, non diversion/siphoning of funds, out of loan facilities availed by the
borrowers; and the extent/amount of diversion /siphoning of fund and shall require
the auditors to performs the obligation as instructed by the bank,

f) The borrowers agree not to induct a person, who has been identified as ‘wiilful
defauiter’ as per definition given as per RBI| directions/guidelines or bank’s
guidelines, as a director on its Board. If any director, who is a ‘willful defaulter’ as per
definition referred to above, is on the Board of borrower/s, the borrowers undertake
to get him removed from its Board. The borrowers agres to make necessary
amendments, if need be, in its regulations to make above requirement as a ground
for removal of directors and furnish a copy of regulations as amended to the bank.

31. Any demand hereunder may effectually be made by parole notice to the
Borrowers by an officer of the Bank or any notice in writing under the hands of any
such officer either served personaily on the Borrowers or left at or sent by post to
them at their address registered with Bank, Notice served on any one of the
Borrowers shall be deemed to have been served on ali of them.

In witness whereof the Borrowers have hereunto set their hands this 21° day
of July’2012.

Common seal of the Company has been
affixed hergunts in the presence of
Mr. i y-Director / Authorised :

Signatory as per Board Resolution dt.a‘l“" - 2012,






SCHEDULE OF SECURITY AND MARGINS

(Security )

(a)Exclusive Charge b

Y way of Hypothecation on the materials at site CK-li,
Kaushambi, Ghazijaba

*

(b} Exclusive Charge on the receivables of the Project

{ ¢) First Pari-passu Charge on the Block / Current Assets of the Company,
both present & future, :

BORROWER
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Punjab National Bank

§ Hypothecation of moveable assets forming part of fixed/block assets

Tgﬂs Hypothecation Agreement is executed at Noida this 21% day of July’2012 by
M/s KAJ Infrastructure Pvt, Ltd., having its registered office at 151,

avita Vihar, Dethi a Company registered under the Companies Act (hereinafter
referred to as the 'borrowers' which expression, unless repugnant to the context shall
irg:lude its Successors and assigns) in favour of PUNJAB NATIONAL BANK a body
corporate constituted under the Banking Companies (Acquisition & Transfer of
Unpdertakings) Act, 1970 having its Head Office at 7, Bhikaiji Cama Piace, Africa

enue, New Delhi-110066 and Inter-alia, Branch Office at Sector- 1, Noida Branch
{hereinafter referred to as the Bank” which expression, unless repugnant to the
context, shall include its successors and assigns). -

VBHEREAS the borrowers have inter-aiia been sanctioned and availing the foltowing
credit facilities (hereinafter called the said.credit facilities) vide Sanction letter dated
2@-08-2012 ' ' -

Sé. No. Nature of facility Y it!Amoun.t
- Ter_m Loan Rs{3M0 Crores
&
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. WHEREAS the Borrower has executed loaning and security documents in respect of
the above said credit facilities;

WHEREAS one of the terms of sanction is that the borrower should create first
charge on all fixed/block assets, both present and future, to secure the said credit
facilities in addition to any other securities that has been given.

WHEREAS the foliowing financial institutions (hereinafter referred to as financial
institutions) are also having first charge on the fixed/Blpck Assets of the _Company.

NiL

WHEREAS for the purpose of creating first charge on the fixed/block Assets, besides
creation of mortgage of immoveable property, it is necessary to create hypothecation
of moveable assets forming part of the fixed/block assets of the Borrower as welil.

In consideration of the bank advancing/continuing the said credit facilities, the
borrowers agree as under:-
|
|

1. The Borrowers hereby hypothecate with the Bank the assets described in general
terms in the Schedule hereto, hereinafter referred to as 'the hypothecated assets’
which expression shall include all assets and moveable property of any kind
belonging to them, which now or hereafter from time to time during the
continuance of this agreement shall be brought in, stored or to be in or about their
premises or godowns or Projects at CK-li, Kaushambi, Ghaziabad or any other -
godown or godowns or be in course of transit from one godown to another or
wherever else the same may be, as security for payment of the balance due to the
Bank by them at any time or ultimately found due on the closing of the said ioan
accounts in respect of the aforesaid credit facilities/limits and for payment of ell
debts and liabilities mentioned in clause 13 hereof. The expression 'the balance

- due to the bank’ in this and the subsequent clauses shall be taken fo inciude the
principal money due on the' said Credit faciliies from time to time and also ali
interest thereon and the amount of all charges and expenses which the bank may
have paid or incurred in any way in connection with the hypothecated assets or
the sale or disposal thereof.

2. That the borrowers shall not, except with the previous written consent of the bank,
sell or dispose off in any manner the hypothecated assets or any part thereof.

3. That all sales, realizations and insurance proceeds of the hypothecated assets he
hetd by the Borrowers as the bank’s exclusive property for appropriation to the
said account. They shall not during the continuance of this agreement create "any
mortgage, charge, lien or encumbrance affecting the hypothecated assets or any
part thereof nor do anything which would prejudice the security nor shall they part
with them.

4. The Borrowers shall permit the Bank, its agents and servants from time to time
and at all times to enter into and upon any godowns or premises wherein the
hypothecated assets or any part thereof may for the time being be and to view,
inspect and value the same and make mventorles or take possession thereof and
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20. Any demand hereunder may effectually be made by parole notices to the
Borrowers by an officer of the Bank or any notice in writing under the hands of
any such officer either served personaily on the Borrowers or left at or sent by
post to them at their address registered with the Bank or available with the
Bank.

21 (a) The Borrowers hereby agree(s) as a pre condition of the loan/advance given
to the borrower by the bank that in case borrower commit default in the
repayment of loan/advance or in the repayment of interest there on or any of the
agreed installment of loan on due datefs, the bank and/or Reserve bank of India
will have an unqualified right to disclose or publish borrower names or the name
of borrower company/firm/unit & its directors/proprietors as defaulter in such
manner & through such medium as the bank or Reserve Bank -of India in their
absoiute discretion may think fit.

(b) The Borrowers understand that as a pre-condition, relating to grant of the
loans/advances/other credit facilities to the Borrowers, the bank, requires
Borrowers' consent for the disclosure by the bank of information and data
relating to borrowers, of the credit facility availed offto be availed, by the
Borrowers, obligations assumed/to be assumed, by the Borrowers, in relation
thereto and default, if any, committed by the Borrowers, in discharge thereof.

¢) Accordingly, the Borrowers hereby agree and give consent for the disclosure by
Punjab National Bank of all or any such; '

(i) information and data relating to borrowers:

(ii) the information or data relating to any credit facility availed of/to be availed, by
borrowers, and

iii) default, if any, committed by borrowers, in discharge of our such obligation,
as the Bank may deem appropriate and necessary, to disclose and furnish to
Credit information Bureau (India) Ltd. and any other agency authorized in this
behaif by RBI.

Borrowers, declare that the information and data fumnished by borrowers to Bank are
true and correct. :

Botrowers, undertake that:

(i) the Credit Information Bureau (India) Ltd. and any other agency so authorized
may use, process the said information and data disclosed by the bank in the
manner as deemed fit by them: and

(i) the Credit Information Bureau (India) Ltd. and any other agency so authorized
may furnish for consideration, by them to bank/financial institutions and other
credit grantors or registered users as may be specified by RBI in this behalf
processed information and data or products thereof prepared by them, to
banks/financial institutions and other credit grantors or registered users, as may

be specified by the Reserve Bank in this behalf. '
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d) The Borrowers authorize the Bank to issue a mandate/direction to the
borrowers auditors to certify non-diversion/siphoning of funds out of foan faciiities
availed by the borrowers. Borrowers also authorize the bank to issye
mandate/direction to borrowers’ auditors also to certify the extent/amount of
diversion/siphoning of funds out of loan facilities availed by borrowers, if the
auditors detect any diversion/siphoning of funds. The borrowers undertake to
authorize the borrowers’ auditors to provide such certificates as required by bank
at borrowers’ cost.

e) The borrowers agree and undertake to keep the bank informed about the name
and address of the auditors so appointed from time to time within fifteen days of
such an appointment. The borrower agree and undertake to inform their 